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3. EXECUTIVE SUMMARY
3.1 PROJECT OBJECTIVES

The overall obgctive of the project vatoimplement the second phase of the loveign, landscape

level habitat rehabilitation programme of the EPMS, which focused on terrestrial habitat types but
also containedgimultaneos actions to protect thmarshesalready rehabilitateth the first phase
Specifically, the proposed project aimed

establish corridors between grassland fragments and create buffer zones around marshes,
transformarable lands idesignated corridom@and buffer zonemto grasslands or wooded areas,
eliminate the degrading effects of goose farms,

allocate grazing to ungrazed areas,

applygrazing and fir¢o open upghomogeneous reedbealsd increase habitat diversignd

provide feeding and nesting resoes for birds of prey and waterbirds.

= =4 =4 -8 8 9

To achieve the above objectiveg have implemented habitat restoration/managemewtions(4
nonrecurring, 3 recurring), purchased land in 2 actions, carried out 3 preparatory @pab8c
awareness actierand 3 operation and monitoring actions.

1 We establishednto ecological corridorby purchasing 1haarableland,restoring grasslands
on42ha arable landn 28land parcels and by extensive cultivatiorBafha arable landn 4
land parcels.

1 We establised11 bufferzones in critical areas by restoring grassland3tdina arable landn
135 land parcelseighbouring marshes

1 We restored grasslands on an additi@#lha arable landsn 29 land parcel® reduce the
proportion of arable land within theqiected area from 32% to 14%.

1 In total, we started the restoration of two Natu@®2@riority habitat types on 74, of which

loess steppic grasslanft®de 6250)the most threatened open habitat typthefregion, were

restored on 98a and alkali €ppe grasslandsode 1530jvere restored on 654a.

We purchased 59 ha arable lands on 65 land parcels for grassland restoration.

We eliminated gosefarmingfrom alkali steppesy purchasing 306 ha grasslartel by

transforming the aret® sheep or catle-grazing

1 We established grazing schemevolving 18 farmers/farming companies 25® ha
grasslands, which includes 820 ha grasslands not grazed thefgmejectand whichalso
gradually includes newly restored grasslands depending on their catisestatus

1 Grazingon 400 havas applied in 4 marshasd fire managememias carried oubn 120 han
1 marshto open uphomogeneoureedtands

1 148 haarablelands were cultivatedextensively(without using anychemicals}o enhance
populations omdl mammalsto strengthen the food base for BD Anndirds.

The key resultef the projectre:
1 Fragmentation of W and SWE grasslands has been eliminated and maesteasow
protected by extensive buffer zones.

1 Target grass species became dominalfieiar 2 after restoration and Year 1 to 2 appeared as
the turning point of restoration for plants.

1 Restoration has resulted in grasslands wiplaatspecies set similar to that of target native
alkali grasslands in only tlee years.

1 The restoration of kess grasslandsasslower, but the number and density of target species
increased in every year.

1 Grassland arthropod communities became more similar to those of target native grasslands from
Year 2 to 3 after restoration.

1 The abundance of farmland birag&reased significantly after grassland restoration.
5
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1 Aninformation campaign based on personal meetings with farmers was highly successful in
establishing cooperations with farmers in various areas. As a result of this activity, 18 farmers
or farming compaies are now involved in the grazing system that covers the overwhelming
majority of grasslands in the area.

1 The grazing systefs quiteexceptional in the Hortobagy region, where there is a general
problem of undergrazing due ittadequately lowmumbers ofivestock.

1 The grazing system is based on the-sg#rest of farmers and ensures the loggn
maintenance of grazing as the optimal way of management of alkali and loess grasslands.

1 Homogeneous reedstands were opened up and marshes became moréddnafiseg
numerous plants and BD Annex | birds

1 The abundance of small mammals increased considerably by the extensive cultivation of arable
lands compared to intensive cultivation.

1 Breedingand winteringpopulations of raptors have increased and the w&ees recolonised by
great bustards asnesting species.

1 The project has attracted exceptional interest from conservation professionals, was invited to 4
national conferences and presented results in 9 journal articles, 14 talks, and 7 posters.

1 The projetinitiated a thawing of relationships between the national park and local stakeholders,
who now view national park activities and programs as an opportunity to cooperate rather than

as a threat to their interests.

1 Wedirectly contributed tahis process 3 open days eventene workshop/village forurand
close personal contacts with the major stakeholder groups
1 A project brochure in 4 languages, a project booklet in 2 languages, a website, 4 information

boards and a |

ay man 6 y of geagpablisseéminatiorsactivites. t h e

1 The habitat restoration and management actions draatlyincreased the ecotourism potential
of the area, as can be seen by the successful operation of several businesses offering
accomodatiorand foodto such toustsin Kécsujfaly the Nyugati fogad6 and Egyek village

3.2.LIST OF KEY DELIVERABLES AND OUTPUTS

Action

Key deliverable or output

Al Preparation of land purchase

Preparation of1land purchase contracts fa2 8and parcelsn
364ha

A2 Plant and comunity inventory

Report on inventory of plant species and communities

A3 Development of mgmt. plans

Management plan for restored grasslands [TIMPGR]
Management plan for newly created wooded areas [FIMP]

B1 Land purchase (arable lands)

65 land parcels 089 hasurface arepurchased i3 locations

B2 Purchaseof goose farm lands
(grasslands)

18 land parcels on 306 surface area purchased in 1 location
Goosefarmingeliminated, replaced by sheep and cajtkzing

C1 Grassland restoration

Two ecologi@l corridos and 12uffer zonesestablished
restoration 0ry60ha arable larsl(0ess95 ha,alkali 665ha)

C2 Afforestation

80haarea in 8 parcels afforested but damaged by external fq

C3 Purchasing cattle

50 gey cattlepurchased

C4 Constructdld for cattle

Complete grazing infrastructure constructefhlti, 1s h e p h
home 3 electric fences (2 stationary, 1 mobile)

D1 Grasslanangmt.by grazing

820ha grasslandsewly involvedin grazing, 18 farmers/farming
companies grazing 2580 ha giassl in PA

D2 Grazingfire mgmt. in marshes

Cattlegrazingonc. 250ha in Feketgét marshandc. 25 hain
Meggyes marshl20 ha marsh burned in in Fekeé marsh

D3 Managemenof wooded areas

22 ha wooded areas mowed in Yeareplacement b0 000
Quercussaplings

6
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D4 Ext. cultivation of wildlife lands 9 crops grown on 14Ba arable land cultivategithout chemicals

E1 Awareness raising 1 welsite in Hung./Eng., 4 information boards, 3q0ject
brochursin Hung./Eng.GermatFrench eaclb00 project
booklesin Hung./Engeach 3 open days for locals and 1 for
conservation expertg, scientific conference and 1 workshop, ]
local stakeholder workshoproject logo9 papers, 14 talks, 7

posters | aymands report

E2 Developing guidelines fiGuidelinesfor the restoration and management of pannonic
s t e pdoa@imeant

F1 Project operation and Nomination of PM, PC; Project Implementation Team and

management Advisory Board; decree by HNPD Director on project mgmt.
successful implementation of all actidiexc. afforestation)

F2 Biological monitoring Monitoring systenof permanent plots marked by wood

exclosures, data, 2 monitoring reports, 1 master plan for
rehabilitation, photo documentation, 9 papers, 14 talks, 7 pog

F3 External audit Audit compleed.

3.3. SUMMARY OF ACTIONS

The5000ha EPMS isthe site ofone of theoldest and largest habitat rehabilitation programmes in
Hungary and in Europe The first phase involvethe hydrologicalreconstruction ofdegraded
marsheswhereaghe currenproject improves the conservation status of grasslands and psiteet
rehabilitatedmarshesFve habitatrestoration/management actionsre conductedn c. 3700 ha
grasslandestoration(747 ha), afforestation(80 ha started)grazing of grasslands and rslaredges
(2580 ha) fire management of marsh edd&20 ha)and extensive cultivation @irablelands(148

ha) The extensivefield activities requird preliminary actions, e.gland purchasdo establish
ecological corridors and bufferonesand to elimimte goosdarming, prepeation of a baseline
assessmerdnd maagement plans for restoratioidhe actions also need adequate monitoring
and ommunicdion to the general public, regionlali¢al stakeholders and farmers

The key results arevery promising 92% oflandstargeted for purchadeave keen purchasednd
more than98% of the grassland restoration targets have been reached. Afforestation has been
started earlier than foresedout it ended without any succedse to damage bywild boars and
drough. Grazingmanagementfagrasslandsind marsh edgas implemented by local farmers and
by the project cattle using the infrastructure constructed in the prajeetfire management of
Feketerét has been successfully implemented2007 after two unsucaesful attemptsLands
cultivated for wildlife increased small mammal abundance attdact high numbers djirds of
prey. Awarenesgaising activities have produced the deliverables foreseehreached a large
audience of conservation professionals, -gowernmental organizations and local stakeholders.
The project had welldefined and operating management structure cantprehensiv&nowledge
has been acquired by extensivelogical monitoringof the habitat restoration and management
actions

The involvement of local stakeholdersmsinduced several changésit resulted inboth greater
conservation benefits argteater involvement by farmens the implementatiorof the project and

in the maintenance of the resulf$e positive attitude of HNPD tohe farmers wasewarded by
fruitful cooperations witfarmersand created the conditions for the lelegm maintenance of the
achievements of the projecthe changing attitude of local stakeholders is the most beneficial
sociceconomic effect of the praje
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The projectdirectly benefited two Naura 2000 priority habitat typesnd numerous Natura 2000
speciesand hagprovided extensiveknowledge on restoratioand subsequent managemehthe

two habitas. The innovationnovum of the project is that #&ttempts to maximise the diversity of
habitats in order to maximise landscdeeel biological diversity. This project draws attention to
the importance of considering geographically and biologically intertwined habitats and the specific
need to addressdtrole of the diversity in maintaining landscapevel biodiversity at the policy

level.

4. INTRODUCTION

Background, problem, targeted conservation issues andhreats: The EPMS s the last remnant
of alluvial habitat mosakg; consisting of extensive paanic saltgrasslandsand marshes (Natura
2000 code: 1530and fragments of pannoniessgrasslands (code 6250) slow but steady
deterioration of the marsh system started after floodings ley filszahad ceaseddue to river
regulationsin the 1850sThe drying of the area accelerated in th@20s and 196Qgesulting in a
further expansion of arable lands and higher human impaag. chemical pollutionfrom
agriculture degedation by gooséarming,increased drainage of the marshBsesen turn aused
thedecline ofwet habitatsand a substdial loss of biodiversityThe rehabilitation of theePMSis
the largest and oldesf suchprogramme in Hungary and possibly in Europe as weilvolving c.
5000 haand30 years|n the first phase of rehdhation (19761996)the hydrology wagestored by
the construction of a water supply systerhe hydrological restoration led to the revitalisation of
the marshes, but did not improve the conservation status of grasslands

Overall and specific objectives The overall objectives art protect grasslands amdarshegrom
fragmentation and pollution and reestablistspatial connectionby restoringgrasslandsn alkali
flats and loess plateLihe specific ainwas to restore grasslands 860 ha, of whichat least 36 ha
is loess steppic grassland and the repaisnonic salt grassland (NatB@®0 priority habitat types).
To reduce degradation of grasslands, gdasmingwas tobe eliminated by purchasir8p6 ha land
around the farmdn addition, theprgect aimedto increase habitat diversiiy the entirdandscape
by afforestationon 80 haandin marshesy grazing and burningdgeson c. 90 ha Grazing by
cattlewas plannean c. 520 ha norgrazed grasslands aB80 hamarsh edges, and by sheepoon
300 hadegraded grasslandsinally, the project aim#o benefit Bird Directive Annex | raptors and
waterbirdsby extensive cultivation df48 hato enhancerey populations angrovidefeeding sites

Site involved and habitat types/species targeted he site involved by the project is a 500@
area of the EPMSTheentire project aress an SPA andnostof it is SAC. EPMS is a Wetland of
International Importance and is a World Heritage Site as part of. FIN® project aims to benefit
both Natura 2000 hahats (Habitas Directive Annex | priority habitat type$530 and 6250and
species (Bird Directive Annex | specigse.g. Falco tinnunculus F. vespertinusF. cherrug
Haliaeetus albicilla Grus grusetc., andseveral priority specieotaurus stellarisAythya nyroca
Aquila heliacg.

How did the project come about The longterm rehabilitation of the EPMS, laid out in several
documents, consists of three phases, of which the cirejgct is the seconphase This phase
extends the marsh rehabilitat to a complex, landscapevel rehabilitation programm@004was
an excellent startingear, because several 40 rental contractderminatedthat year and were
renegotiated witlprojectobjectives enjoying priority.

Socioeconomic contextMost (85%)of the project area is owned by the state and managed by
HNPD, which offered good chances for successful lagde habitat management actions. Local
farmers and farming companies renting these lands as well as farmers owning lands cbwilerate
HNPD in therestoration/management of these habitats and irafteeLIFE maintenance ofhe

8
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system Although landwas easy to buy in most of the project area, comexi dbwnershipin one
areamadeland purchase progress slowly but steadily

Expected results 1650 ha habitat will be restored or managed according to the objectives. Land
use will be irreversiblychangedon 760 ha. Degrading effects will be eliminated on 300 &agl
grazing is extended to 520 Haeavy use anluman impact othe area will subantially decrease.
Increased availability of natural habitats, better land use structure and more diverse habitats will
result in favourable conservation status for the entire landsddpe various restoration and
management actionsill benefit populatias of manyspecies of Community interesthe project

will serveasa model for adaptive ecosystem managerme&urope

5. LIFE-PROJECT FRAMEWORK

Working method: project actions, subactions and planning The project appliesive main
actions two habita restoratioractions (grassland restoration,@fforestation C2 and D&ndthree
habitatmanagemendctions (grazing D1 and D2/fire management D2/2xtensive wildlife lands
D4) to improve the conservation status of the EPMS. Smaller actions incasiablishing
infrastructure for habitat managent (purchase of livestock3Cconstruction binfrastructure for
grazing @) or follow-up treatments (management of wooded areas B¥8paratory actiongre
necessary for habitat restoration and managembaseline survey of target habitats A2,
dewelopment of management plan8)Aandland purchaseas necessary to eliminate degradatmm
to implement restoratioof grassland¢Al, Bl, B2). Actionswere plannealong two ways. First,
modern concepts of consation biology(e.g. ecological corridors, buffer zones, habitat mosaics)
were appliedto designactionsto reduce or eliminatas manythreatsas possible within the scope
manageableSecond, actions were designedinoreasethe diversity of habitatsat the landscape
level to increase biodiversityresulting invarious actions with variable targets and measwas
overview of therameworkfollowed during project development is givenAnnex 1

Presentation of Beneficiary, partners and projeciorganisation:

HNPD (Beneficiary) is a regional government body administering protected areas in NE Hungary.
UD (Partner) isa premiere higheeducatiorregionalinstitute. The projeabrganigrams attached in
Annex 2. Taskswere divided between Project Coordioal (everyday project coordination,
preparationof meetinggiegotiations,overseeing field actionsyorking with local sakeholders,
recordkeeping and the Project Managdoverall planning, schedulingvaluation of progress,
strategic negotiationsgport-writing and presentatiohsHNPD staff and UD researchers patrticipate

in smallproject implementation teams organiseddpecificactiors.

Modifications in project: Severaltechnicalchanges and relatdthancial changes we part ofa

request fomproject modificationin December Q06. One preparatory actiomas beerconducted by
the Beneficiary rather than by the Partnleands to be purchasemere proposedfor reduction

because somkndshad previouslybeenowned by the stat€5oosefarming was proposed to be
eliminated bypurchasindands but not the farms themselvemject organisatiomhangedecause
the PCwas emplogd by HNPD for the project duration (foreseen as Ext. Assistantteeirevised

application). Themodification hasbeen offically accepted by the Commissi@nd an additional

clause was granted in 20/02/2007.
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6. PROGRESS, RESULTS

For the geographic location of entities named in the actions, pleastapekin Annex 3.

6.1.AAO0PREPARATORY ACTIONSMANAGEMENT PLAN PRERARATION

A.1: Preparation for land and farm purchase

No. | Activity Output Status with date of | Responsible
start/completion) | person

1 Participating in tender for| 175 ha land contracteq Completed L. Megyery, PC
large Villong6 area 30/09/2004

2 Assembling all Database on all lands { Completed PC, L. Megyery
information on landownerg be purchased 30/11/2004

3 Organising meeting for | Village forum in Egyek| Completed PC, L.
landowners, stakeholders| (64 participants) 24/02/2005 Megyery, PM

4 Prep., negotiations for 2n¢ 76 ha land contracted | Completed L. Megyery, PC
large Villong6 area 31/07/2005

5 Prep., negotiations for 3rd Final 54 ha land in Completed L. Megyery, PC
large Villong6 area given area contracted | 31/08/2005

6 Contact with landowners | Letters to 180 persons| Completed L. Megyery, PC
in Csattag area (Eglge numerous phone calls| 31/08/2005

7 Negotiations with owers | 8 ha land contracted | Completed L. Megyery, PC
i n BRgR mar s 30/06/2006

8 Negotiations with Severakmall land Completed L. Megyery, PC
landowners in Csattag ar¢ parcels purchased 31/12/2008

9 Contact with landowners | Letters, phone calls to | Completed L. Megyery, PC
in all remaining areas numeroudandowners | 31/12/2008

We expected from this action that Athe | and

a timely manner, and that the purchase of a total of 730 ha of land andifaprovide the very

basis for other, managementy p e ,

acti

ons.

from the revised application will start the description of each action).

0 (hereafter a

A decree by the Director of HNPD (signed 16/05/2005, see=rap this in F.1) appointed Mr. L.
Megyery as coordinator for land purchases in this bpffgject. Mr. Megyery has been responsible
within HNPD for land purchases in the Hortobagy region since 1990. The decree also laid out
detailed responsibilities reld to land purchase (preparation, contacts, negotiations, before
purchase and aftgaurchase land registry work, HNPD recordkeeping procedures etc.) and a
sharing of these tasks between the land purchase coordinator and the law office representing HNPD.

The preparations for the purchase of Villongé grasslands progressed without substantial problems
or del ays. Landowners wer e especi-thrddofthedaogetp er a
lands were purchased in spring 2006 and the rest was purchdad#®008. Due to complex land
ownership near Csattag marsh, the preparatory action has taken more time and work here than
foreseen in the revised application. Many of the landowners have deceased or moved to unknown
addresses and some cannot legaltgvp ownership of their property. The indicators to test
performance are (i) the number of contracts prepared (over 90 contracts comgigtéand
parcels purchased (18 parcels consi stimagh of 2

10
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1 parcel near Kigusztus and 5parcels near Csattag), and apeachased (305 ha in Villongo, 8 ha
near BRagmMRar Kiglusztus and 438a near Csattag).

In summary, 36 ha landor 92% of that foreseen in the modified application (392Has) been
purchased in actions B.1 and B.2 until 31/12/2008 (pleasd@age 1), and the preparations for
these purchases all belong to action Anladdition, HNPD has purchased 14.8 ha on 20 parcels in
the Csattag area outside of the current Lfffg&ect for swapping lands for grassland restoration in
the eastern bufferzone of Csattag marsh.

Table 1L Summary of the results of land purchase activities
Project modified Purchased in %

Area name Action

target (ha)® project (ha) °

BRgR Bl 5.77 6.7 116
Csattag Bl 67.77 43.9 65
Kis-Jusztus Nortt Bl 12.68 4.6 36
B.1 Subtotal: 86.22 55.2 65

Villongé B2 305.68 305.68 100
Total: 391.9 360.8 92

& Afte r adjust ment with | ands previously owned by t

modification, approved by the Commission in 2006; values are from the text of the modified application.
® | ands purchase@ndsalesand property right changescorded irLand Registry as of 312/2008

This action required more work than foreseen for various reasons. The compilation of the list of
landowners, especially in the Csattag area (Egyek village), took several months and the notification
of landownes has progressed slowly due to the high number of pedpbemoved to unknown
addressesr deceased. Experience suggest that for successful purchases, negotiations in person are
necessary with the landowners, who are often elderly people, which thusatédesf time and

travel. In some cases, theyalsoreddo be transported by car to t
sign the purchase contracts. These are the reasons for relatively high Travel £d%t8 helrgst T

of the wak associated with contracting is considered under B1

A.2: Inventory of plant species and communities on native grasslands

No. | Activity Output Statuswith date of | Responsible
start/completion person
1 Field survey of vegetain Updated habitat mapn | Completed PM, researchers
1600 ha target area 31/10/2004
2 Systematicsamplingof Data on flora and Completed PM, researcher;
plants, invertebrates, birds | relevant fauna 30/11/2004
3 Data processing, repert Report on spages and | Completed PM, researcher;
writing communities inventory| 31/03/2005
4 Interpretation of results Inferences regarding | Completed PM
habitat restoration and| 31/07/2005
management

The expected results f r-onmuadrdts wsll beasuayad one.540 8a e i s
native grasslands. Data on species and communities will be used to select key species for grassland
restoration and to judge the success of resto

The inventory of species and communities was conducted in 2004 by the invalveirfere
researchers. We started by delineating habitat patwm=d on aerial photographs available from
2003 from the aremn and aroundCsattag marsh, an area which contains all major happes of
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the EPMSand which were not targets of restoratmmanagemerdctions(other than extension of

the grazing system, see latefjeld-work was conducted throughout the vegetation period, with
detailed study of plant associations twice in 2004 (early June and late July). During the study, 264
plots (2x2m) were surveyed in 60 characteristic habitat patches. The number of plots was at least 3
per patch, and we surveyed additional plots in heterogeneous patches (average 4.4 plot per patch).
The sampling of plantwelling and soil surfacdwelling invertebrées was conducted by sweep

netting in 60 patches and by Barlpgfall traps in 29 patches. Finally, point counts of birds were
carried out in 60 patches. In summary, the area studied encompa$680 ha and the number of
guadrats was also well aboveattoreseen in the revised application, without a concurrent increase

in costs.

The results, presented in a report entitled
the EPMSO, reveal ed that bot h tityhod thesapeascsiudied d i
are higher than previously expected. A total of 30 plant associations have been identified and the
composition and abundance patterns within each association were described. A total of 439 species
were detected in the habitat pagshstudied. Plants were represented by 196 species, whereas 177
invertebrate species were found, of which most species were Carabidae beetles (67 species) and
spiders (51 species), whereas 31 Orthopteran, 19 Hemipteran and 9 Homopteran species were alsac
detected. Finally, 66 bird species were observed to use the habitat patches. Several species of
conservation or biogeographical interest have been found (e.g. two spider species new to the fauna
of Hungary, four beetle species with less than 5 records frong#ty in the last 100 years) and the

data were used in evaluating the success of the actual grassland restoration activities in the project
(e.g. Déri et al.jn pressin the journalRestoration Ecolog Torok et al.,in pressin Biological
Conservatioi The baseline assessment report was attach&driex 5.1to the Interim Report and

the coordinates of the sampling sites well as the complete set of abundance/dominance tables

all permanent plots, and the identification of key species for restorgere attached in Annex to

PR2 upon the request by the EC in letter 18/04/2007

This action was conducted by the Beneficiary and not by the Partner, as foreseen in the revised
application due tadelay on the Partn@rside to sign the Partnership Agment. This change was
approved by the Commission as part of the 2006 project modification. Apart from which project
participant contracted the researchers, the action was carried out in full accordance with the plans,
including the expenditure¥he coss of this action were as planned and consisted of subcontracting

the field and laboratoryesearch work to researchers (5146 E ABe.indicators used to test
performance include the number tidbitat patches surveyed (60) or thember of plots surveyed

(264). Besides the report mentioned above, we have used various parts of these data as reference
values for the restoratian 21 conference presentationsi(iernational) and 9 scientific pap€g
international refereed).

A.3: Developing management plans for restored grasslands and wooded areas

No. | Activity Output Status with date of | Responsible
start/completion person
1 Developingand reviewing | 2 drafts of TIMPGR Completed PM
TIMPGR written, commented, | 28/02/2005
revised in HNPD
2 Reviewing ofinternaldraft | Meetings with HNPD | Completed PM, PC
of TIMPGR and external experts | 28/02/2005
3 Incorporating comments | Third draft of TIMPGR | Completed PM
by exterral experts 30/03/2005
4 Commenting orthird draft | 6 meetings with local | Completed PM, PC

12
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of TIMPGR, adjustments | stakeholders (PBC, 30/04/2005
evaluated and incorporatg Nagyivan Agricultural
Ltd., private farmers)
5 Assembling information | Georeferencedatabasq Completed PC
on lands for restoration | on all field actions of | 15/05/2005
and management the projec{LRN-based
database not available
6 Preparation of final draft | TIMPGR adopted by | Completed PM
of TIMPGR HNPD 30/062005
7 Field survey of lands Habitat evaluation Completed PC, I. Mihalik,
planned for afforestation, | report (part of FIMP) | 31/07/2005 subcontractorl
meetings on technology | for 6 sites
8 Drafting of afforestation | Forest implementation| Completed PC, I. Mihalik,
management plan and and management plan| 31/07/2005 subcontractorl
negotiations (FIMP) for 4 of 6 sites
9 Designating lands to be | 3 onsite meetings with Completed PC, I. Mihalik,
divided for afforestation | land registry officials | 30/11/2005 subcontractor2
10 | Field survey (geodetics) | Basis outline map Completed PC,
for land division 30/04/2006 subcontractor2
11 | Land Registry official Official resolution on | Completed PC,
process of land division | land division 31/05/2006 subcontractor2
12 | Drafting of afforestation | FIMP completed for | Completed PC,
management plan remaining two sites 31/10/06 subcontractorl
13 | Submission of FIMP to | Approval of FIMP for | Completed PC, I. Mihalik
forestry authority each site 30/11/06
14 | Revision of TIMPGR by | Revised TIMPGR Completed PC
including lands originally 12/31/2008
planned for afforestation
The Expected results in this action were that

managec. 85 ha loess steppic grasslancl85 ha salt steppes and70 ha wooded areas that are
pl anned to be restored or created in this pro
The technical implementation and management plan for grassland restoration (TIMPGR) has been
completed by 30/06/2005 (please see Annex 5.2 to Interim Rep@thave put special emphasis

on working with local stakeholders in the framework of collaborative management, thus, the
TIMPGR was also discussed with all stakeholders (NAC, PBC, and 15 private farmers), which
caused some delay in the completion of the plan. Bycyle, requests by stakeholders were
considered only if the changes involved greater conservation benefits than the original plans (for
details, please sd@equest for project modification).

By law, the official forest implementation and management PRNIP) for each wooded area
needs to consist of (g habitat evaluation study and (ii) an implementation plan, both prepared by
an authorised forestry company (subcontractor). Habitat evaluations were completed for each of the
six sites on time. Officialmplementation plans in Hungary can by law be prepared only for full
land parcels bearing their own LRNs. For this reason, the implementation plan could be completed
for six parcels at four sites, but two parcels had to be divided for official foresingaorprogress.

The division of land parcels caused extra work (please see table above). The basis outline map
(completed by 30/04/2006) was satisfactory for this purpose, thus, by 31/10/2006, the FIMP for the
remaining two sites could also be completglddse see Annex 5t8 Interim Repoit
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As an unforeseen activity parallel to the development of the management plans, a georeferenced
database on each action by LRNs, landowners/users, renters etc. has been compiled, which greatly
helped the further témical planning, management decisions and negotiations with stakeholders.
This is not trivialbecauset the time of the project development and negotiation (2003), there

was no official LRNbasedkelectronicdatabase available to HNPD (or anybodie had originally

planned this project in 2062003 usingunmarageably largesheets of paper maphe only source

of LRN-information available at that time

The action progressed mostly as foreseen. A delay was caused by the legal requirement that official
forest implementation plans can be developed only for parcels under separate LRNs and such a
division of two lands has takem 1 year. However, this delay has not caused further problems as
afforestation was foreseen only in autumn 2006 in the revigeltcaion. Thespecific indicators

for this actionarethetwo plans completedComplete versions ofdth the TIMPGR and the official

FIMP were attached in Annex to the Interim Rep#Arir{ex 5.2, 5.8

After our efforts of afforestation failed due to extal circumstances (see below), tB€ in their

letter of 11/042008requested that the TIMPGR be updated with the lands on which afforestation
had originally been planned but where grassland restoration was implemented after the failure of
afforestation.This activity has been accomplished in the fall of 20@8a subcontract to Rotkiv

Bt., who had previously participated in the fieldwork as a subcontractor for the Partner and had
overall experience on both major project developments and grassland managegeneralThe
revision also included a correction of some errorsamdpdating of the list of land parcels where
grassland restoration was carried out in the profecevised version of the TIMPGR is attached to

this report inAnnex 4.

Most of the costs of this action was subcontracting the development of the grassland restoration

management plan (430 EAhe compl ete revision anaddthepdat e
also involved travel to discusise plans with stakeholders (166 TR) and col |l ect i o1
it erature by purchasing bolokEBA)(.103 4 CM) and i

6.2.MBOPURCHASHLEASE OF LAND AND/OR RIGHTS

B.1: Purchase of land to create buffer zones and ecological corridors

No. | Activity Output Status with date of | Responsible
start/completion person

1 Contracting with owners | 4.6 ha land purchased| Completed L. Megyery, PC
of lands near Kislusztus 30/06/2005

2 Contracting with T group | 8.0 ha land purchased| Completed L. Megyery, PC
of owners ir 30/06/2006

3 Contracting with 28.2 ha land purchase({ Completed L. Megyery, PC
landowners in Csattag 31/12/2006
area, rounds 1, 2, 3 and 4

4 Contracting with 2" group | 6.0 ha land purchased| Completed L. Megyery, PC
ofowners n BRgR 30/06/2008

5 Division of 9ha near Kis | 4 ha available for Completed L. Megyery, PC
Jusztus swapping 31/08/2008

6 Land-swapwith owner 4 ha landswapped Completed L. Megyery, PC
near KisJusztus 31/12/2008

7 Contracting with owners il 13 ha land purchased | Completed L. Megyery, PC
Csattag area, rounds 5,6 31/12/2008

14
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17 | | | |

We expected that ABy becoming the owner and
Directorate will be able to manadeetlands so as to maximise their conservation ben€tt215

ha buffer zones will protect rehabilitated marshes and two ecological corridors will establish spatial
connections between t he nAccotdihgets the pjact moiitationt h e r n
approved by the Commission in 200é&ndl purchase in Biias planned to tak@ace in three areas,
theKisJusztus, t he BRgR andMap die Anfex afortaraayerveewasa ( p |
well as clear delineation of the original and redideA boundaries as requested in EC letter
10/05/2007.

In the KisJusztus area, HNPD purchased 4.6 ha (LRN 0183/4, c, ¢, which parcel contains

parts of KisJusztus marsh and neighbouring arable laMigp(3 in Annex 3). The owner of the
neighbounng parcel (0187/12aPéter MAJOR was not willingto sell the entire parcel (8.6 ha).
Instead, heenteed into along-term nature conservation maintenanagreemenwith HNPD in

which he agreed to the establishment & &ha buffer zone with restored gsdand between his
cropland and Kislusztus marshn return, HNPD allowed him to udere small land parcel&otal

area: 3.5ha)pur chased outside the pr oj08l8/167, 8% @Bal0l, r o m
102) We officially started the division dhe 3.8ha part of 0187/12 in the land registayyd a basic
geodetic map ready to be submitted to Land Registry for recording was prepared. The official
recording of the division will be possible after HSH designates HNPD as manager of the state
owned lands purchased in the project (this situation is the same for two other divisions of newly
purchased lands, see beloWwhe division line runsn a straightline corresponding to thieighest

points of the parcel. This way the runoff and infiltrationpaftential chemical pollutants from the
remaining eastern part of the arable land is not likely to reackius§stus marshrhe buffer zone
(0187/11 plughe entirewestern parbf 0187/12a) were restored in 2008 (action C1). The buffer
zone will ensure thatthe edges oKis-Jusztusmarsh will no longer be ploughed in and it will
efficiently preventthe infiltration of chemicals fronthe remaining 4.6 ha of LRN 0187/1fathe

highly diverse KisJusztus marsh.

| n t he B&epRsix peacels (hRNs 0191/hch3to 7) were plannedor purchasen the
modified targetLRN 0191/2 (6.2 ha) had been owned by HNPD before the projecttdred /3, 4,

5, 6 and 7 (total 8.ha) were purchased in the proj@dap 4 in Annex 3). LRN 0191/7 was shared

by three owners (pportions: 1/4, 1/4, 1/2) and we could buy the land from two of them, resulting
in the purchase of 1/2 of the parcElh e t h i r (MatydsoRADRIES)d@ not have proper legal
documentation of ownership and we could not signotherwise fully preparedontract with him

(he would have been willing to sell), and instead, we prepared @domgmaintenance agreement
with him. There was no willingness to sell LRN 0191/1 (4.1 ha). Thus, the total languadeased

was 6.7 ha (corrected for the shared ovahgp) and the total areavailable for grassland
restoration was 14.6a (= 6.5 + 8.1ha) This area was more than foreseen here due to the lands
already in HNPD ownership. In addition, a previously owned parcel (0193/1a, 8.4 ha) E of the lands
purchasedwas available for grassland restoration after afforestation here (action C2) was
abandoned, making the formation of an efficient buffer zpassiblearound the arable lands
neighbouring the marstiINPD also purchased a LRN on the western side of thdeatahds
(0187/7) outside of this project as potential swapl@ee below)

In the Csattag aee(Egyek village), weargeteds7.77hafor purchasen the modified applicatiom

an area of 86 ha (area marked by red lineviap 2 in Annex 3). This targetincluded the entire

LRN 0820 (38.9 ha) anthose parts of LRN 0818 which veenecessary to establish arbCbuffer

zone between Csattag marsh and the arable lands. In the project modification of 2006, we requested
to purchase not only the minimum area IRNL 0818 (56m wide zone), but entire land parcels,
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because tlsiway we could save considerablee and money by avoiding having to divide all land

parcels runimg perpendicular to the marsh.

In the Csattag are&NPD has purchase®347 ha nonprotectedarable land or B of 67.77ha

targeted in the modified applicatioMép 5a and5b in Annex 3, Table 2, please se€&inancial

Report for a detailed list ofthe parcels purchasedith information on parcel numbers, price,
previous owner, as requested in E&dr 10/05/200;7for costs land parcel divisions, please see EA
Sheet s, rows starti njy Wihin tRN 0818, &aHNFPD hasapurchasked 28 i v i
parcels with 100% ownership and 2 parcel s wunc
and 91% espectively Within LRN 0820, HNPD has purchased @Barcels with 100% ownership
and 8 parcels wunder shared ownership. I n t
parcel, between 250% in 5 parcels and under 25% in 2 parckistotal, 56parcels are owned
entirely (100%) by HNPand 10is under shared ownersh(illap 5a,b; Table 2).

he

Table 2. A summary of land purchases in the Csattag area (Egyek village) until 12/31/2008.

Total | Targeted | Purchased| Purchased Shared Offered No

area |area(ha)| area (ha)* parcels ownership, | to NLF | willingness

(ha) (No.) No. (ha) (ha) to sell (ha)
0818 | 108.1 29.1 24.03 25 2(4.02) 2.14 8.59
0820 38.9 38.9 19.84 31 8(7.73) 4.13 1.95
Total: | 147.0 67.77 43.87 56 10 (11.75) 6.27 10.54

* for lands under shared owrship, only the fraction of area corresponding to HNPD property is
counted

Shared ownership

The status of the 10 parcels under shared ownership is as follows:

1 As per lands under shared ownershungarian law requires that for dividing land parcels,
eachof the resulting parcels has to be over 0.6 ha. This condition can be fulfilled in only one of
the shared Csattag ownership of HNPD (LRN 0818/85, tote3.4feha owner of ¥4 is Andras
HEGYI). HNPD has completedhe division of this parcel (basic geodeti map) until
12/31/2008 The division awaits LR recording which will be possible iffiwhen HNPD is
designated by HSH as manager of stat@ed lands

1 For other shared ownership% {n 0818,2 in 0820, HNPD has prepared losigrm nature
conservation maintemce agreements with the owners to ensure the feasibility of grassland
restoration(Table 3).

1 In the case of 5 parcelgjherethe other ownersleceasedwere unknown or where no legally
competent ownecould be identified Table 3), such agreements coul@dtnbe madelnstead,
HNPD has initiated thprocess of appropriation after which the lands will be legally owned by
the state.

1 Finally, one parcel is shared with thiSH (formerly National Land Fund and this land was
included in HNP® s r e q u e sallocate onanElghgirightsoof former NLF lands to HNPD.
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Table 3.List of shared ownerships in the Csattag area.

LRN Share of owner| Landowner Status*

0818/85 1/4 | Hegyi Andras Divided, awaits recording in LR
0818/132 27/292| Seres Laszloné | Longterm agreerant

0820/5 222/419| Sallai Bélané Long-term agreement

0820/9 341/364| Kovacs Krisztina | Long-term agreement

0820/10 44/59| Nat. Land Fund | Request to NLF by HNPD ongointy*
0820/13 341/560| Szegedi Istvan Deceased, no agreement

0820/24 1/3| Vincze Imre Deceasd, no agreement

0820/24 1/3 | Téth Laszléné Unknown(deceased?ho agreement
0820/54 298/819| Szegedi Miklos Deceased, no agreement

0820/67 73/609| Székely Balint Deceased, no agreement

0820/67 59/203| Szanyi Imre Unknown(deceased?yo agreement
0820/&7 109/803| Szincsak Demeter| Deceased, no agreement

0820/68 43/60| Szincsdk Demeter| Deceased, no agreement

* fAiDeceasedod status was conf i Fmeefoldign®t bel bwc a

Problems experienced in land purchases in the Csattagea

1 The main reason that prevented HNPD from further land purchases in the Csattag area was that
the ownership of many parcels, especially in 0820, was problematic. The legal purchase of these
lands, therefore, was not possifide one of the following reams:

0 Some owners have deceased (some as far back as 1890, some as far as Australia) and
their descendants did not start the legal processhefritance to claim their land
The cost of the legal process of inheritaicée a wy er 6 s f ees thet c. )
price descendants would get for the land. In such cases, there is no legal owner as the
descendants could not legally document ownership and thus could not legally enter
into a land purchase contract with HNPD.

0 In other caseée.qg.0818/133, 1340820/18 19), the owners have moved to unknown
addresses, and despite our very intensive efforts, neither Egyek township nor other
local landowners could provide us with information that could have been helpful in
finding these owners.

o In the case of 0818/15863 parcelswere owned by an agricultural cooperative that
went bankrupand terminated operations without a legal succeassthre 1990s and
the parcelfiavenot beenclaimed by anyone.

1 Eight parcels(5 full parcels: 0818/78, 81820/26, 73, 75three shagd ownerships: 0818/188,
0820/10, 11;total area6.27 hg have beeroffered by theirpreviousowners to theformer
National Land Fund of Hungaiyoday, HSH) In oneof theseparces (0820/10), HNPD shares
ownership with HSH.

1 Finally, there was no willingess to sell o full parcelsin 2 locations (01818/2 and 137 in the
N, and 0818/90165 and176 in the §, and 2shared ownership parceis which HNPD
purchased ownership in this proj¢@820/5, 9 or a total 0f10.5ha.

Solutions

1 First, HNPD has initited the legal process of appropriation for the lands for which no legal
owner is known in the summer of 2009. As a result of this process, we estimate that HNPD can
become an owner in two years (time required by law).

1 Second, HNPD has applisgveral timeto the Hungarian State Holding to designate HNPD as
owner and manager of the already statsmed landsHNPD has already written three letters to
HSH, without any actionlThe entire management of HSH has just been fired (July 2009) by the
governmentThe latest news is thahatHSH is getting ready to step up operations in the fall,
andthey have requested HNPD and other national parks in July 2009 to submit a list of parcels
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they have purchasea@centlyandfor which they requesthanagenent rights TheHead of the
Department of Asset Management of HNPD, Mr. Laszl6 POLONKAI will make sure that all
lands purchased in this and other Lipi®jects plus land purchased outside of this LiF&ject

plus former NLF land parcels will be on the list to be seht361 in August 2009.

One landowner (Janos HABUCZKI) had already sold HNPD all his land except for two parcels
(0818/197, 20Q)and a third one on which his farm stands (0818/193). In the case of the former
two parcelshe agreed to the division of the lamglHNPD and sold a #h-wide area bordering

the marsh and necessary for the bufferzone grassland restoration.

Purchase of lands outside of the LIFEproject

HNPD has purchase2P land parcelg17 100%, 5 shared ownershjgstal area 16.18a) outside

the PA for potential swap agreemeni&he costs of these purchases are not declared in the Financial
Report (rows with O cost in LP sheet) as they were considered ineligible by the EC letter of
12/06/2009and previous corresponden&even though these cosage ineligible and not reported
here it turns outHNPD made the right decisido purchas¢hese lands as thgarcelshave served
asabasis forseveraland-swapping agreemenisade inlate 2008 and earl009(Table 4). These
agreements were put togethmr Pal FEKETE of theDepartment of Asset Management of HNPD
with the knowl e dRGChetveain 010&20aBdnd 3ANWEA003 Unfortunately, a

Ge r YATY or employees from that department were not present at the miss@i/G52009
Laszlo LONTAY, the previous PC clilinot inform the monitoring team of these agreements.

Table 4. Agreementson long-term swapping of land use rights (without change in ownership)
outside of this LIFE projecll swaps will be made official iffwhen HSH prepares the resolution to
designat HNPD as manager of the newly purchased-stateed lands.

Swap No.| LRN Area (ha) | Land owner Land user

1 0818/97, 98, 101, 102 2.97total | HNPD Major Péter

1 0818/35 0.56 HNPD * Major Péter

1 0187/12 3.80 Major Péter HNPD

2 0820/14 64, 65, 66 2.84 toal | Kovacs Imre | HNPD

2 0818/17, 19, 21, 22, 2| 2.74 total | HNPD Kovacs Imre
3 0820/32 0.53 Molnar Imre | HNP

3 0818/183 0.95 HNPD Molnér Imre

4 0818/75 76 0.49 Trungel Janos| HNPD

4 0818/26 0.62 HNPD Trungel Janos

In Swap 1, HNPD could obtain land udghts to restore the eastern buffer zone of-Kisztus
marsh on 0187/12 (see also above, LP inXisztus areaseeMap 3). In Swap 2 and 3, the
continuity of the buffer zone in 0820 wasade possible. Swapwas made to late to include the
parcels in estoratiorin 2008 but they will be restored in fall 2009.

Land prices for arable lands in thes-J u s zt u s , CsBtiRgarRsahave dot been markedly
different from the estimates foreseen in the revised application. Land price estimates at tlie time o
recent(20062008) purchases are attachedAmnex 5 (pleasesee previous onds IR and PR2)

The indicators to test performance are (i) the number of contracts prépared LP in the PA83

total), (i) the number oland parcels purchase8l:parces n e a rmarghR gdRcel near Kis
Jusztusand56 parcels near Csattdglus 16 parcels outside the RAnd(iii) area purchased.7

ha n e a#.6 B RauKiusztusand43.9 ha near Csattagr a total of 55.2 han 62 parcels

(total of 71.3 han 84 parcels if swaplands are incluged

The time and effort required to secuhe purchase of these tiny parcels (average for B1 parcels:
0.75 ha)was extraordinary in this project. It was not without worth, however, because very
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important buffer zonebave been established along the edgeSsafttag and Kigusztusnarshes

and an ecological corridor was opened between the two mafldnesosts of this action mostly
include the price paid for the lands5(990u L P ) . Most of the preparat
necessary for B1 and B2 actually occurred in B1 due to the reasons discussed above, therefore, we
present the combined costs in this action. Land purchase preparation and land regist?22 W68k (

0 HoAA1,B1,B2 andextralegal assistanced 2200  HoAthe numerous Csattag contractere
subcontracted to the land purchase coordinator and the lawyer providing such siovoEstsare

declared for the purchase of swaplanfi@vel tonegotiate ad arrange land purchases Al, B1

and B2amounted t@9050 .

B.2: Purchasing lands surrounding farms to eliminate goostarming

No. | Activity Output Status with date of | Responsible
start/completion person
1 Contracting with first 174.9 ha land Completed L. Megyery, PC
group of owners in purchased 10/09/2004
Villongé area
2 Contracting with second | 76.4 ha land purchase( Completed L. Megyery, PC
group of owners in 28/02/2005
Villongo area
3 Contracting with third 54.0 haand purchased Completed L. Megyery, PC
group of owners in 31/07/2005
Villong6 area
I n this action, we expected that ATwo goose
farming. Almost 500 ha of seriously degraded grasslands also will be purchased and a slow
regeneration aftehte heavy i mpact by domestic geese wil|l

The objective of action B.2 was to eliminate getm@ning that seriously degrades grasslands from
the Villong6 area. This objective has been fulfilled by the summer of 2005, whenfgoosey
disappeared from the Villongé area as a result of intensive land purchase activity by (5D
also action D1) A total of 3®.68 ha land was purchased within the projectthis action In
addition, 74.8 ha was already managed by HNPD at theqtrsjart date, increasing the total area
managed by HNPD to 8318 ha. The elimination of goose farms has been reached by purchasing
all lands around the farms, although the goose farms originally planned for purchase were not
purchasedThis change wasapt of the project modification approved in 2006. HNPD now owns all
lands neighbouring the farm#gp 6 in Annex 3). In the larger (northern) farm, the owner has
agreed to the new conditions and keeps sheep in the farm, and takes care of grazing the degrad
grasslands by sheepgegaction Dl). The smaller farm has been purchased by a farmer from
TiszafUredin the summer of 20Q5vho cleaned and renovated the farm and brought 80 Hungarian
speckled cattle in spring 200k 2007 he has built up his stock to 100 cattle andook care of
grazing the grasslands near the southern f&towever, in 2008, he sold many of his cattle and
kept the remaining ones ima@therfarm, andthere were no cattle in the smaller Villongé farm.

LRN 0219/5 purchased in the se&c round of the Villongoé LP had goosebarns, 3 drilled wells

and a rudimentary shepherdsd shel tissimavergldad ngi n
condition,had been unused for years before the purclaaskwould need significant investnt to

renovate However, the purchase of lands was not possible without these items. Therefore, these
costs are reported separately under Durable goods. The price paid for the infrastructure was not over
the usual average price for such infrastructuréha region (please see evaluation document in
Annex 5.4 especially the pictures of tlibuildingd in the paper copy of this report).
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The Villongo grasslands could be purchased at higher prices than fofedeén8 5 5 ®his
was especially so in thest round, when HNPD had to participate in a bidding negotiation due to
the banktrupcy othe owner HajdtBét Rt.(please see details in Progress Report 1). In the second
and third rounds, more reasonable prices could be negotiated. Official valuatiomedds of the

lands involved in land purchase activities were attachéshiiex 2.1to the Interim Report

LP)

Because the aims of action B.2 have been achieved, in the project modification HNPD requested
and got approval to deem the purchase of additi@mald dependent on cost savings in other land
purchases. Indicators to test performance are (i) the number of contracts prepared (8 contracts

completed), (ii) land parcels purchased (288 parcels), and area purch&sked)(30

6.3.ACONON-RECURRINGBIOTOPE MANAGEMENT

C.1: Transformation of arable lands into grasslands

No. | Activity Output Status with date of | Responsible
start/completion person
1 Seed harvesor 2005 4.05 t seeds harvested Completed PC, I. Kapocs
restoration on 26 ha in 4 sites 30/06/2005 subcontractors
2 Cleaning (flailing) of seed| 1.6 tF. pseudovina Completed PC, I. Kapocsi,
409 kgrupicolaseeds | 31/08/2005 subcontractor
3 Purchase of seeds from | 1.6 tPoa angustifolia | Completed PC
commercial sources 500 kgBromus inermis| 31/08/2005
4 Preparation okeed 2.4 talkaliand 1.02t | Completed PC, volunteers
mixtures loess seed mixture 09/23/2005
5 Soil preparation (min. 5 | 178 ha land prepared | Completed PC,
rounds per site) for sowing 09/23/2005 subcontractor
6 Sowing with appropri& | 51 ha loess, 127 ha | Completed PC,
seed mixture alkali restoration 05/10/2005 subcontractor
7 Mechanical weed control | 161 ha restored land | Completed PC,
by mowing mowed (rest is flooded 30/06/2006 subcontractor
8 Seed harvest for 2006 3.1 tseeds harvested ¢ Completed PC, I. Kapocsi,
restoration 53.5 ha in 3 sites 30/06/2006 subcontractors
9 Cleaning (flailing) of seed| 2.07 tF. pseudovina | Completed PC, I. Kapocsi,
200 kgrupicolaseeds | 31/08/20® subcontractor
10 | Purchase of seeds from | 2.3 tPoa angustifolia | Completed PC
commerciakources 2.2 tF. pseudovina 15/09/2006
100 kgBromus inermis
11 | Preparation of seed 5.9 talkaliand 560 kg | Completed PC, volunteers
mixtures loess seed mixture 15/09/2006
12 | Solil preparation (min. 5 | 225 ha land prepared | Completed PC,
rounds per site) for sowing 30/09/2006 subcontractors
13 | Sowingwith appropriate | 19 ha loess, 206 ha | Completed PC,
seed mixture alkali restoration 06/10/2006 subcontractors
14 | Mechanical weed control | 225 ha restored land | Completed PC,
by mowing mowed 30/06/2007 subcontractor
15 | Seed harvedbr 2007 0.3 t seeds harvested ( Completed PC,
restoration 19 ha in 2 sites 30/06/2007 subcontractors
16 | Cleaning (flailing) of seed| 230 kgF. pseudovina | Completed PC,
seeds 31/08/2007 subcontrator
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17 | Purchase of seeds from | 1245 kgF. pseudovina| Completed PC
commercial sources seeds 31/08/2007
18 | Preparation of seed 2.1t alkali seed Completed PC, volunteers
mixtures mixture 15/09/2007
19 | Soil preparation (min. 5 | 80 ha land ppared for| Completed PC,
rounds per site) sowing 09/23/2007 subcontractor
20 | Sowingwith appropriate | 80 haalkali restoration | Completed PC,
seed mixture 05/10/2007 subcontractor
21 | Mechanical weed control | 80 ha restored land 30/06/2008 PC,
by mowing mowed subcontractor
22 | Seed harvest for 2008 11t F. pseudovina Completed PC,
restoration seeds 30/06/2008 subcontractors
23 | Cleaning (flailing) of seed| 9 tF. pseudovin@aeeds| Completed PC,
31/08/2008 subcontractor
25 | Preparation of seed 7.3 t alkali, 75kg Completed PC, volunteers
mixtures loess seed mixture 15/09/2008
26 | Soil preparation (min. 5 | 265 ha land prepared | Completed PC,
rounds per site) for sowing 09/23/2008 subcontractor
27 | Sowing with appropriate | 25ha loess, 20 ha Compleed PC,
seed mixture alkali restoration 05/10/2008 subcontractor
Il n this action we expected that #AA total

lands, of which 85 ha will be pannonic loess steppic grasslands and 583 ha will be pannonic salt
steppes. Runoff and itifiation of chemicals to marshes will be reduced and the natural zonation of
plant associations will be restored on the edges of marshies original objective of theaction
wasincreasedn the project modification of 200® 680 ha landof which 51 to95 ha are loess
grasslands (depending on the availabilityfrofupicolaseedspn a potential 156 ha loess sailsd

the rest (629 t&85 hg are alkali grassland# their letter 0f07/02/2008 the EC has accepted our
proposal that on lands where atetation failed, grassland restoration is carried out, therefore, the
modified target increasedrtherto 760 ha.The EC also proposed in their letterld/04/2007hat

where natural revegetation has progressed to an advancedestagand across higlay 33 from
Kdécsujfalu) restoration § ploughing and sowing could be avoided.

In thefour years of the proje€2005to 2008, grassland restoratiomas carried out on 747a or on
98% of the total planne{760 ha) It is an even more important resulatlhe restorationof loess
steppic grasslands (Natura 2000 code 62%@)beerstarted on a total &3 ha 0r98% of themost

ideal case foreseen the modified application.On the rest of the are&@5 ha), alkali grasslands
(salt steppic grasslands, tNea 2000 code 153@ere restore@please se®ap 7 in Annex 3for an

overviewandMaps 8ae for LRNs where restoration took plgce

The discrepancy between the tar@é0 ha)and the achieved restoratiof7 ha)was because we
could not restore 8 harget landthat could not be purchased in the Csattag area and because 4
parcels purchased (5 ha) were left out of a contract due to an administrative error (seelbelow).
official LRN-based area restored was 726 hab{e 1 in Annex 6). The discrepancpetweenthe
reatworld restoration (74ha) and LRNbased restoration (726 ha) is12d(2.9%). Thisis because
actual areas restored were often a few hectares larger than the area within LRN bdeudarses
farmers often ploughed lands beyond these Bates, especially when the neighbouring area was
grassland or marsithe original calculations of areas to be restored were based on digitising arable
lands from space imagery at the time (208 when no digital LRN maps were available.
Digitised landstherefore, showed the reabrld situation. The total restored area (Mijthusalso
includesfringe areag21 ha)that had been illegally ploughéor years/decaddsefore the project.
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The establishment of the elements of the target vegetation wetsespkarly fast in most areas. The
germination ofFestucaplants wasrery successful iryearswhen precipitation fell to the aresoon
after sowing (2005, 2006, 2008¥/hen weeds wemnowedin nextJune,swards, sometimes closed
stands, were found domindtéy Festucaandthe other speciesown Detailedstudiessuggested a
fasterthanexpected success of restorat(ptease see F.2 Biological monitor)ng

The change in land use category (arable land to grassland) for all land parcels where restorations
had been carried out between 2005 and 2007 has been made official by the appropriate Land
Registries (Egyek and Tiszaflred townships) uporatireualrequess from HNPD between 2006

and 2008 For restorations carried out in 2008, HNPD will initiate the spnoeess in the summer

of 2009.This activity is very importanto ensure the longerm maintenance and management of
these lands as grasslands.

As perEC6 s u g g dheit letter of 18/0d/2007 that where secondary successi@bandoned
landsreachedo some level, we should not plough the larsks/eral areas were not ploughed but
brushcutting where necessary was carried out (LRNs in Egyek 0820) and the areas were oversown
with seed mixturesin the area where this was proposed for (LRN 0207/1f, afeptbe road from
Kocsuijfalu), we restored the eastern half vattersowing the old alfalfa with the alkali mixture and

left the other half as control without any treatment.

The ownership problems the Csattag aredid not significantly affect the rest@tion of the
grassland buffer zone. We have started the restoration antine LRN 0820 (subtotal: 38/8)

and all relevant parcels in 08{&ubtotal: 21.2hag x cept for t he dAno.Thei | | ir
total area restored in the Csattag ase&59.7 ha The continuous buffer zone between the marsh

and arable lands on the E edge of Csattag marsh is now c. 1.7 km long and at least 70 m wide (but
much wider in most places, sk&p 8d, 6. On 19 parcels (total area #1ha), natural revegetation

has already progressed to the stage where no ploughindesiasble In 10 parcels (0818/130, 131,
156-163, total area 2.6 hajnowing by sterctutter was carried out followed by oversowing with

alkali seed mixtureln the9 remainingcontinuousparcels(0820/18, 19, 57, 5864-68, total area 8.8

ha), a botanically interestingspontaneously revegetating resetige marshtad developed by

natural secondary suession and this areaas not disturbedl'he continuous buffer zone lisoken

up atin the N part othe areawherethe ownersof two parcel{LRN 1818/2,137, total area 6.6a)

were not willing to sell their land. On the lands that were dividedner owner J.HABUCZKI,

LRN 0818/198, 199, 201, 2Dh2the buffer zone is c. 70 m wide. In all other lomas$, the entire

land parcels have been restored. As a result, grasslanditiestavas carried out on 59.7 ha 088

of thearea planned in the modified application (67.77 M@ 3d, €.

As per the findings of the mission of May 7, 2009, seven pawveets found not to be restored
(0818/85, 86, 91, 175 in the southern, corrdart of the buffer zone and 0818/132, 135, 136 in the
northh Thi s has been a result of both an akmdi ni st
usecustoms of privateairmers in the Csattag ardarst, the four parcels in the southern part were
unfortunately left out of the list of LRNs to be restored in fall 2008 due to an administrative error
from our project management team. The list of LRNs containing more thaRI88 1o be restored

was annexed to the contract with Csarnok 98 Bt., the farming company carrying out the restoration.
Because these four parcels want listed in the 80+ parcelaothing happened to these lands and
three of them (86, 91, 17%)ere plougled and sown with wheat by farmers of neighbouring parcels

in the spring The largerparcelof 0818/85 which was being divided by HNPD as it had been
purchasedunder shared ownershigyas ploughedoy one farmer but wasot sown.After the

mission of May 72009,we met with the farmers involved. The farmers confessed to the illegal use

of land and agreed to destroy the crops. The winter wheat was mown and the parcels ploughed up
between 2223 May, 2009,.e., nore than a month before harvéptease seénnex 7). In the
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meeting,the farmersalsoagreed that ssland restoration in these four parcels will be carried out
in fall 2009 usingseed and funding provided by HNPBecond, in the northern part, grassland
restoration took place dive parcels(0818/130, 131, 132, 135, 136n fall 2008. However, parcels
0818/132, 135 and 136 were ploughgtin March 2009. It took quite some time and effort from
HNPD to find out who did this, but in the end it turned out that two local farmers, Zoltan SZABO
ploughed p the grassland restoration in 0818/1:8®&1 Ignac MOLNAR(owner of neighbouring
0818/137)ploughed up the restoration in 0818/135 and 136. HNPCfdwasl and met with both
farmers andprepareda record which was signed by both farménsthe record, lie farmers have
taken upresponsibility for their actions and committed themselves to restore the parcels to their
previous status by preparing soil and sowing alkali seed mixture in the fall of 2009. The record also
contained a clause by which the farmersred that if the restoration does not happen in fall 2009,
HNPD will initiate legal court action against them on terms of illegal use of property.

Awkwardly, this threatis the most HNPD could do up to now. For all lands purchased in the
project, theLR-recorded owneis the State of Hungary. HNPD will obtain full rights to these lands
when the HSH designates HNPD as the holding manager for the pamdelR offices record this
fact This has been initiateoly HNPD once during the project and twice time spring/summer of
2009, but to datdate July, 2009)there isstill no resolution. Until this resolution at HSH is made,
HNPD cannot take any concrete legal actiagst iscurrentlynot thedesignatednanager of the
stateownedlandspurchased in therpject

The costs of this action asgmostthe samesthat foreseenAlthough significant costs were saved

in 2005and 2008 whenseed production was exceptionally high and the large majority of the seeds
necessary for restoration could be harvesteHiRD lands, i2006 and 2007, the majority of the

seeds used in restorations had to be purchased from commercial sources. In 2007, a general
shortage irFestuca pseudovinseeds occurred in Hungary due to the extreme dry weather. HNPD
could harvest only 3 kg cleanedF. pseudovinaseeds and could purchase only 1245 kg in
addition. Because there was not enough seeds available, restorations in 2007 were carried out by
sowing c. 18.5 kg/ha instead of c¢. 25 kg/ha in 2005 and 2006. In 2008, seed productamawas

very high,and more than 8 t of seeds coulddi#ained and sowing was carried out using 30

kg/ha. The perhectare costs of the field actions necessary to restore grasslands was similar
throughout the projecfThe selection of subcontractors walsvays based on the best value for
money ratio. We also attempted to use local subcontraasonsuch as possibtet only for socie
economic reasons but also because they are the ones who can be alerted to intervene if there are
sudden needs (e.g. specifveed control is necessary on a restored land, as occurBaptdct

2006 on some lands or gpring/summer 2000 no cost is reported for the latt@f course.

As for the problematic seven parcéis8% of the 146 parcels restored and 7.8 ha or fL%2® ha
restored in the projectyve report the costs of land purchase for each in the Financial Repiort

the fall of 2009eventually each will be restored to grasslantise costs of restoration in the
northern parcels are also included as the woas warried out and was paid for and the status
established in the project will be reinstated in fall 2009 without additional funds. There are no costs
of restoration reported for the southern parcels as these parcels were not included in the contract for
restoration.n considering whether these costs are eligible or not, please consider also that HNPD
did its best to implement what was foresé@ethe revised project in 20634 but is not currently in

a position tdfully guarantee the results until the okegion at HSH to designate HNPD as manager

of the lands is made. As HNPD cannot take any concrete legal actions as it is currently not the
designated manager of the landsmihy be unfortunate to hold HNPD responsible for negative
developments beyond itentrol.
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C.2: Creation of wooded areas as woodland mosaics, buffer zones and nesting sites

W |

No. | Activity Output Status with date of | Responsible
start/completion person
1. | 2 meetingwith Afforestation plans Completed PC, I. Mihalik
stakeholders agreed by stakeholdery 15/05/2005
2. | Field survey of lands Habitat evaluation Completed PC, I. Mihalik
planned for afforestation, | study conducted for all 31/07/2005
meetings on technology | six sites
3. | Purchase of acorns 6.6 t of acorns availabll Completed PC, I. Mihalik
for planting 15/11/2005
4. | Soil preparation for acorn | 22 ha land prepared fo Completed PC, I. Mihalik
planting planting 30/11/2005
5. | Acorn planting Plantation on 22 ha Completed PC, I. Mihalik
10/12/2005
6. | Weed control by mowing | 22 haafforested area | Completed PC
mowed and cleared | 30/06/2006
7. | Saping germination and | c. 30 000sapings Completed PC, I. Mihalik
raising from acorns available for planting i 31/08/2006
fall 2006
8. | Purchase of saplings c. 30 000 saplings Completed PC, I. Mihalik
available for plating 21/12/2006
9. | Soil preparation for 24 ha land prepared fog Completed
sapling planting planting 31/10/2006
10. | Sapling planting Plantation on 24 ha Completed PC, I. Mihalik,
31/10/2006 NAC
11. | Purchase of acorns 7 tacorngfor planting | Completed PC, I. Mihalik
12/12/2005
12. | Soil preparation for acorn| 18 + 16 ha land Completed
planting prepared for planting | 16/12/2006
13. | Acorn planting Plantation on 34 ha Completed
31/12/2006
14. | Repeated attempt at Soil preparation and | Completed
afforestation (021/B a) acorn sowing on 16 ha 20/02/2007
15. | Sapling replacement Replacement on 24 ha Completed PC, I. Mihalik
30/042007
Il n this action, we expected that AR70 ha of
area will increase the diversity of habitats in the project area and it is very likely that more Annex |
bird species wild!l use t he ar €elhetagetdrea hasaricreasdde i r

to six sited8 LRNs)and 80 ha in the project mifidation of 2006(Map 9).

We started the action by developing the necessary technical implementation and management plans

as part of action ABeyond the FIMP developed in action A.3, a firm plan for afforestation in each

target area was formulated dugithe discussionsn November2005, we started the field actions
one year earlier than foreseen in the revised applicafiba.reason for this was that both the

implementation planning and experience from nearby afforestations suggested that theratgccess
of afforestation varies greatly by the soils involved and by the general region. Starting earlier in

some sites may have thus enabled HNPD to detect problems early and to compensate for potential
problems.
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In November 2005, soil preparation and raceowingwere carried out on 22 ha. Next spring, we
experienced that c. 90% of tlaeorns did not germinate or the seedlimgge damagedlhe low
germination success could probabke explained by the increased salinity of the soil and extremely
high sol water levels in fall 2005. For example, the two plots could not be approached by
machinery throughout most of 2005 and 2006 (including at the time of the project visit, when we
could not show these plots to the visiting team due to inaccessibllitg)temaining 10%of the
seedlingsdried out during the extremely dry spring and summer of 200Dctober 2006, soil
preparation and the planting of saplings was carried out on 24 ha (0166/4a). The extreme drought
between fall 2006 and spring of 2007 caugeehat damage on this 2va plot, where 80% of the
saplings diedin NovembetDecembe2006, soil preparation and acesawing were carried out on

34 ha.In Januaryof 2007, wild boarsSus scrofadestroyed thacorn plantations on thehole 34

hain threedifferent parcels We attempted afforestation in a repeated effort by soil preparation and
acorn plantingon 0211/a (16 ha)in Februaryand by thereplacement of saplings @166/ in
March-April (24 ha) However, the replacements were also unsuceasfoiost acorns were dug up

by wild boars andnostseedlings and saplings died in the drought of spsimgmer 2007.

Following several exchanges with the monitoring team and with EC, we outlined two different
scenarios to continue and one scenario to teatai our efforts at afforestation in a letter
24.012008. As the first two options that included fencing were not possible due to prohibitively
high additional costs, we proposed the scenario that the plots originally designated for afforestation
should berestored to grasslands. The original conservation function of forests would have been to
act as filters between arable lands and grasslands/marshes and to prevent agricultural chemicals to
reach the more valuable habitat types. This function can alsadmamdeed by the grasslands
established on the former arable lardse new solution would lead to the reduction of the negative
effects of fragmentation and agricultural cultivation on grasslands and marshes, and to an increased
diversity of wetland andrgssland habitats. By these measures, it was expected that more habitats
will become more suitable for more BD Annex | and HD Annex Il species that are more
characteristic to the Hortobagy region.

In a letter 07.02.2008., the EC declared that the abaaegehis not a substantial modification and
therefore the EC in principle agreed withr proposal of scenario s the work could be financed

by the available budget categories and the total costs of the alternative measure did not exceed that
foreseen int he | etter (17.769 0), we present t he
restoratioron these 8 parcetsgether with other grassland restoratianger action C.1

The costs of this action included the price of acorns for fall 2005 affores(@83u  C,Nhe
price of saplim@gand(722p3 t laneCuddaniraciing gpisprepadadi? i )
625 UOandphaptingofacon§ 5432 U EA) or both (15 981
( 4 95 2 toldocdEstakeholdergravel exalsively in this action wa8480 .

C.3: Purchasing livestock to ensure longerm maintenance of grasslands

No. | Activity Output Status with date of | Responsible
start/completion person

1. | Preparation of public 4 meetings, list of Completed PC, PM
tender for cattle purchase| specifications discussg 30/04/2006

2. | Public tender (simplified | Letters sent to potentig Completed PC
procurement procedure) | participants 03/05/2006
opens

3. | Tender closes, opening o] Three offers submitted| Completed PC, PM, HNPD
offers selection of bestrre | 03/07/2006 directors
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offer, notification of
participants
4. | Preparation of contract | Contract signed by Completed PC, PM, HNPD
between company and | company and HNPD | 25/07/2006 directors and
HNPD directors lawyer
5. | Delivery-recaving of 50 grey cattle Completed PC, PM, L
cattle inventoried by HNPD | 11/30/2006 Sandor
I n this action, we expected that A50 Hungari a

concentrate grazing effort into areas where needs are higiestivestock will be used to graze
previously ungrazed areas. 20 ha), edges and pasulas of marshes (see Actio)Dand some
transformed grasslands should they become sui

This action was carried out @rding to the plans. A slight delay in the signing of the contract
(original date foreseen: 30/06/2006) was caused by a longer time necessary to assemble detailed
specifications regarding the cattle and the public tender. Several specifications hadrisithered

due to animal health regulations, national husbandry requirements, grey cattle husbandry rules and
requirements set by PBC as the winter keeper of the cattle, such as Hortobagy breed -type, bio
gualified oxen, free from IBR and other infections.d he | owe st price of C
without VAT peranimal was sl ightly below that foreseen

are no specific indicators for this action.

C.4: Construction of a fold for livestock

No. | Activity Output Status with date of | Responsible
start/completion person
1 Planning of grazing 3 meetings with PBC | Completed PC, PM, L
infrastructure on arrangements 31/01/2006 Sandor, PBC
2 Public tender (simplified | Collecting pice offers | Completed PC, PM
procurement procedure) | for containerhouse of | 22/02/2006
f or shepher qspecific design
3 Field visits to designate | 2 onsite meetings withl Completed PC, PM, PBC
location of fold, well, PBC 31/03/2006
shephels 6 h o me
4 Constuction, transport an( 2.5x7 m containerhous Completed PC,
installationof she p h e r| ready and installed 10/04/2006 subcontractorl
home
5 Public tender (simplified | Two procedures (one | Completed PC, PM, PBC
procurement procedure) | for wooden poles, one| 10/04/2006
for fold for electric fence)
6 Construction of fold (wooq 2-ha fold ready Completed PC,
poles, electric fence) 25/04/2006 subcontractor2
7 Instalment of accessories| Gasandelectric system Completed PC,
to containerhouse (solar panels)oof, 30/04/2006 subcontractors
toilet etc. (roof: 31/08/2006) | 3-5
8 Applying for grazing Permitgrantedfor Completed PC
permit to Szolnok co. grazing 05/05/2006
office of MEW
9 Construction of ground | Drilling and instalment| Completed PC,
water well of well 30/04/2006 subcontractor6
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10 | Construction bdrinking Drinking trough ready | Completed PC,
trough and foundation and installed in place | 15/05/2006 subcontractor7
11 | Applying for water rights | Water rights permit to | Completed PC,
permit to Szolnok co. establish well and 31/06/2006 subcontractor6
office of MEW drinking trough (started 06/04/06)
12 | Overview of progress, 2 onsite meetings with) Completed PC, PM, L
negotiation on adjustmen| PBC 30/06/2006 Sandor, PBC
13 | Amendment of the solar | Purchase of two new | Comgeted PC
electric system storage batteries 30/06/2007
14 | Development of the safety Lightning-arrester Completed PC
system of containerhouse system 31/07/2007
Thexpected result in this action was that ATHhe

for 100 grey cattleandacconod at i on f or shepherds tending th

Although this action took more work and time than foreséewas completed on time because all
important infrastructure had been installed by the time cattle were brought to the area (27/04/2006,
action D.1). Infratructure installed included aha fold (enough to hold 200 grey cattle), a well and
drinking troughs, Sshepherdsd home (containerh
(e. g. toilet). This infrastr uc the rewsed(appbchtidn, s h
although the entire system consisted of mor e
separate electric system using solar panels, a separate natural gas system for heating and cooking
etc.), which were not specifically déled in the revised application response to EC letter of
18/04/2007 regarding the need for solar panelslar panels were the cheapest and most
environmentally friendly way t o(theaothenoptidnevoud! e c t
havebeen to lay ground cables through 2 km ofyt2ld abandoned old field that had already
undergone considerable secondary successidnhas served as the central site for grazing in D1

D2). Electricity was necessary as we held it important that the stisphave access tood
appropriately storeth a rdridgeratorand some kind of information about the outside wollg g

small TV set) during carrying out the acticass planned in the project and as directed by the PC on

site Besides the existence oanous infrastructure constructed, there are no specific indicators to
test performance in this action. There were no problems or drawbacks in this action.

This action cost more money than foreseen. Most of the costs was the construction of grazing
inffras ructure (5186 U EA for fold, 4896 0 for c«
troughs oratotal 188 6 0 ) , whereas the instal ment of st
containerhouse (e.g. gas system, electric system, solar partelsontainerhouse) amounted to
3635 0 (EA). The electric fence system cost
need to move it. Travel specific to this acti
purposes of travelsthatmount ed to 122 0. The higher costs
in D1, where similar costs were foreseen in the revised applicderausethe solar electric
system had beestruckby lightning in autumn 2006, two new storage batteries td tourchased

in the spring 2007. drthermore, a lightningrrester had to be built in the contaimeuseto avoid

further problemsTransportation othe whole containerhouse happeirethe same wagvery year.

It wastakento thesite by the last weebkf everyApril at the latest andas transportedor winter to

a safe placeRBCfarmat Oha} by the beginning oéveryDecember.
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No. | Activity Output Status with date of | Responsible
start/completion person

1 Two meetings with local | Rental contracts in NW Completed PC, S. Szabo

farmers Csattag renegotiated | 31/03/2005
with cattle farmers

2 Meeting with farmer Sheepgrazing near Completed PC, S. Szabo
owning large farm on larger Villongé farm | 01/05/2005
rental conditions started

3 All lands purchased No geese presentin | 01/05/2005 PC, S. Szabo
around Villong6 farms smaller Villongo farm

4 On-site meeting with Cattle grazing NW of | 01/05/2005 PC, PM
farmers about boundaries Csattag marshktarted

5 Meeting with farmers Sheepgrazing in S 01/05/2006 PC, S. Szabo
renting lands in S Villongd Villong6 area started

6 Meeting with local farmer | Rental contract 30/09/2006 PC, S. Szabo
grazing cattle NW Csattag renegotiated

7 Meetingswith interested | Numerous phone calls| 31/03/2007 PC
farmers and onsite meetings

8 Meeting with local farmer| Rental contragtgrazing | 30/04/2007 PC
grazing cattleat smaller | with 100 cattlestarts
Villongo farm

The Expected results of this actio w e r & hetproportion 6f extensively grazed grasslands will
greatly increase in the project area by the inclusioo. @00 ha new land in grazing. Qntwo-
thirds of these lands sheep grazing will start a slow restoration process after degtadgtose
farmingandononé hi rd cattl e grazing wil/| create new
The aim of this action was to extend grazing as the optimal way of management of Hortobagy
grasslands to areas previously undergrazed ograzed(Map 10in Annex 3. This aim was part

of a more general effort to establish a grazing systeahcombines grazing activities planned in
actions D1 and D2, angthich would be sefsustainingon the longtermin maintaining grazing as

the optimal way of grassland maygment both for native grasslands and for restored grasslands
This action has been implementadlose cooperation with action E.1 sattion6, which aimed to
incorporate farmers in the area into the-DA grazing system. Wieadnumerous ossite meetirgs

with local farmersprovided them withinformation on the projecnd its longterm goalsand the
possible ways of participating. We alsncouraged them to apply for funding to agmvironmental
schemesand/or to establish or extend their rental cacts We offeredto renegotiate and extend

the rented areas with the Department of Asset Management of HNPD, the department overseeing
rentals in HNP, to several farmers if ynacreasedhe numbe of grazinglivestock.

The D1D2 grazing system was ebtished by the participation of 18 farmers or farming companies

and is illustrated oMap 10 and inTable 5 below. In our cooperation with farmers, we aimed to
cover all grasslands, both native and restored, with grazing activity.
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Table 5. Participantsad areas in the grazing system established during the project.

Farmer/Farming company General area | Surface area (ha)
Mihaly TOTH Csattag 99.1925
Karoly SZABO Csattag 294.5306
Lajos SZABO Csattag 129.4841
Jozsef HABUCZKI Csattag 19.9037
Csarnok 96 Bt. Csattag 68.5318
Egyek farmers Csattag 259.9968
Robert KISS Feketerét 29.3093
HNPD Feketerét 67.5252
Csarnok 96 Bt. Feketerét 331.7975
Beata B. FALUDINE Feketerét 153.5475
MAGOR-DAK Llc. Janosallas 111.6708
Peter TAMAS Kilato-tanya 149.1374
NAGYIVAN Agricultural Llc. | Meggyeslapos 361.5188
Istvan JORDAN Vigh-tanya 55.3766
Janos EMODI Villongo 5.3497
llona LANGHOFFER Villongo 32.7072
Gyorgy BESENYEI Villongo 243.7793
Ferenc ELEK Villongo 117.4826
Ferenc VARGA, Bela NAGY | Villongé 50.5641
Total: 2581.4055

The original aim in action D1 was to involve farmers into a grazing system on 220 ‘gpazed
grasslands N and W of Csattag marsh and on c. 500 ha grasslands in the Villongolansang
several meetingdive private farmers and orgroup of farmers now rents areas for grazing in the
Csattag aretargeted by this actiort.(220 ha NW of CsattagThe Csattag grazing area is divided
into six parts.
() One local farmer (KSzabd) keepingattle and sheem Szabétanya near the Salt Road
grazes c200 ha grasslands andQlBba marsh (the latter as part of action.D2)
(ii) J. Téth, a farmer from Egyekélhalom rents 100 Har cattlegrazing
(i) A group of Egyek farmers rents the area directly bordering the village of Egyekttle
grazing(260 ha).
(iv) A local farmer L. Szabd) rents3D ha for sheejgrazing on the W edge of the Csattag
grasslands.
(v) Another lo@l farmer (J. Habuczki) use® ha in the NE corner of Csattag mafshcattle
grazing.
(vi) Finally, one farming compan{Csarnok 96 Bj.reris areas E of Csattag mar§i0 ha), and
also rents grasslanilg and S of Feketeét marsh 330 hg.

Altogether,the regularly grazed areas arou@gattagmarsh now total c. 900 ha. Out of this
number,grazing rental agreements are direct results of ghigect on c. 3D ha New rentas
include those by MrT6th (100 ha) Mr. Habuczki(20 ha) and extensions of previously exigfin
rentals include those by Mr..K5zab&+100 ha) the Egyek farmerg+100 ha) andCsarnok 96 Bt.
(+50 ha)

In the Villongd aea,five farmersnow rentc. 43 ha for grazindMap 10). Theowner of the larger

farm (Gy. Besenyginow keeps only shedp. 7000f them,instead of gee$esouth of Main Road
33, which graze ort. 240 ha The renter of the smaller far(f. EleR, southof Main Road 33,
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started cattldwusbandry in spring 2007 the Villongd region with100 cattleon 12 ha North of
Main Road 33, three farmers graz€0 hagrasslandF. Varga cattle and sheeplpna Langhoffer
sheepJ.EmMRdi : cattl e and sheep)

Other important components of theID2 grazing system S of the Salt Road are the following:

(i) An extended rental by P. Tamas in the W part, with slggaping on native grasslan¢i?4
ha andonthe Hagymas plateau restored gtasds (26 ha).

(i) A new rental(start date June 2008y NAC near Meggyesnarsh. This companglid not
have an interesin animal husbandnat all before the project and did not have any
livestock. Our cooperation convinced them to blagy-Jusztuganya,a large farm near
Meggyesmarsh, renovate ,itpurchase livestocland start sheepand cattlegrazing.
Since then, theyave also successfully applied for agmvironmental supportc( U
320,000) to further renovate and develop the farmth®y construction of several
structuresThis company now rents c. @ta grassland®r grazing of which74 ha are
restored grasslands.

(i) An Egyekcompany(Csarnok 96 B}. has greatly increased the noen of their livestock
and has rented. 13 ha grasslands ard 200 ha marshlangD.2 activity) for grazing
near Feketeét marsh.

(iv) Threefarmers from KocsujfaluR. Faludné, R. Kiss I. Jordai have extended their rental
to also includeestored grasands 48, 15and 20 harespectively).

(v) A farming company(MagorDAK Rt.) in Janosallas (SW corner of project area) has
continued sheepgrazing on c. 125 ha

In the rental contracts)ldarmers have agreed to conduct grazing according toetipgrementsf
the project, HNPD andllatura 2000 prioritiesregardless ofvhether the grazing activityccurson
lands managed by HNPD on privatdy ownedlands Therehave beemo problems in this action.
The grazing system established in the projsaif centrd importancein sustainingthe optimal
managemenior native and restored grasslamdsll beyond the current LIFE project.

As per the questioof the EC in their letter of 18/04/200We did not pay for farmers for grazing
servicesin the areas theyent. We paidthree companies for grazing services. First, we paid
Hortobagyi Faluvéghalma Kft. for keeping tB6 catle purchased in the project untéttle could

be taken over by HNP@.e., from thedate of purchase 13/ZW06until cattle were transferret

PBC for winter keepingn 11/132006).Second, we also paid the PBC fomter keeping between
11/13/2006and 30/04/2007. The original agreement with PBC was that the crops harvested in
action D4 would pay for the winter keeping. Because most of ttensixe, chemicairee lands

were very weedyplease see Photo documentatjort much crops could be harvested on them in
late 2006, therefore, after careful joint evaluation of the income from the crops and the costs of
keeping cattle, HNPD agreed toypthe balance for winter keeping in 2006/07. Crops were enough
to cover the costs of winter keeping and HNPD did not pay in the winter 2007/08. Finally, we paid
Csarnok 96 Bt.renter of areas in SWeketerét marshto maintain the50 project cattle in the
northern part of Feketeét marshthroughout the summen 2007 and 2008. There was no spatial
overlap between # two grazing activities Map 10), and the subcontract was for the
comprehensivéogistic provisioning of cattle (water, salt, veterinary ckeps etc.). Weseparately
subcontracted veterinary services (i) after cattle were taken over by HNP (05/12/20@®er(@)

cow died to unknown reasons (12/06/2007) &iyl when cattle were screened in several tests
(parasites, diseases) before thare transferred to the site in early 2008 (22/04/2008).

The costs in this actiowere lower than expected because much of the External Assistance foreseen
was not used. External Assistance Wagely unnecessary because farmers showed an unforeseen
interest in being involved in the D2 grazing systemAs per the request by BEtter 18/04/2007
regardingreporing income from the project, income from the rentals have not been reported
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because no rental contracts were made for the lands purchasedpirojdat. According to the
original agreement between HNPD and PBC, the income generated from sales of crops cultivated
on the extensive lands by PBC was used for the winter keeping of the cattle purchased in the project
by HNPD. However, this income wasitgilow in many years, as chemidate lands were often
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taken over by weeds (please see Photo documentation) and only half of the crops were harvested

anyway(please see D4).hHE incomegenerated on the wildlife landisd not even cover the costs of
cattle wintering (and associated logistics) in some years (that is why small amounts were paid for
this activity by PBC in EA under D1for these reasons, we cannot report any income generated in

the project.

D.2: Using grazing and fire to increase habitat tdversity in marshes

The

ass

expected

ociations,

resul ts

whi ch

wi ||

Subaction D.24: Grazing to increase habitat ddvsity in marshes

| By opering sp hentwdgenised reedbeds & wilh s
be possible for other wetland species to take foot in the gaps created by grazing and/or burning.
Grazing also will cause heavy tramplinghich is likely to make the soil less suitable for plant
growth, and the area more suitable for wading birds. Burning, besides creating physical space for
plant growth, also will be likely to release chemical elements and ions the availability of wHich wil
further boost plant growth. Both of the effects are likely to lead to new physical characters and plant
n cr e abkastwotstibactiods. ver s i

No. | Activity Output Status with date of | Responsible
start/completion person
1 Four meetings with Rental contracts Completed PC, S. Szabo
stakeholders (PBC, renegotiated, areas 31/03/2005
farmers, reegutters) redistributed
2 Signing ofminutes and Stakeholders agree on Completed PC, S. Szabo
new rental contracts (i.e. | forming a contiguous | 30/06/2005
implementation and grazing area of. 300
scheduling plan) ha near/in Feketet
3 Sheepgrazing near 300 sheep graze lands Completed PC, S. Szabo
Meggyes marsh E and S from the mars| 30/09/2005
4 Two onsite meetings with| Spatial extent and Completed PC, PM, L.
PBC on determining area{ technology of grazing | 30/04/2006 Sandor, PBC
and grazing pressure agreed by HNPD, PBC
5 Transfer of cateé to site by| 183 grey cattlestart Completed PC, PBC
PBC grazing on 300 haear | 27/04/2006
Feketerét marsh
6 Negotiations with NAC on| Grazing system near | Completed PC, S. Szabo
grazing around Meggyes | Meggyes marsh agree( 31/05/2006
marsh by NAC and HNPD
7 NAC purchases Nagy GrazingnearMeggyes | Completed PC, S. Szabo
Jusztus farm marsh starts33 cattle | 01/06/2006
8 Spring grazing period ove Grey cattle taken away Completed PC, PBC
from Feketerét area 15/06/2006
9 Summer grazing schedul¢ 80 mixed cattle grazing Completed PC, private
with fewercattle in smaller area 15/08/2006 farmer
10 | Autumn grazing schedule| Band increasing to 17 Completed PC, private
cattle, back to 300 ha | 30/11/2006 farmer
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11 | Springsummergrazing Grey cattle taknto the | Completed PC
periodbegins Feketerét area 01/05/2007
12 | Springsummergrazing 150mixed cattle Completed PC, private
period begins grazingnearFeketerét | 01/05/2007 farmer
13 | Spring/summer grazing | 80 mixed cattle grazing¢ Completed PC, private
period begins aroundMeggyesmarsh| 01/05/2007 farmer
14 | Autumn grazingoegins Cattle-grazirg at lower | Completed PC, private
intensity 01/09/2007 farmes
15 | Grazing scheme ends Cattlefrom marsh Completed PC, private
edgedaken away 10/122007 farmers
16 | Spring/sumrer grazing 180 mixed cattle Completed PC, private
period begins grazing near Feketedt | 04/30/2008 farmers
17 | Spring/summer grazing | 90 mixed cattle grazin¢ Completed PC, private
period begins near Meggyesnarsh | 04/30/2008 farmers
18 | Autumn grazing begins | Cattlegrazirg at lower | Completed PC, private
intensity 01/092008 farmers
19 | Grazing scheme ends Cattle from marsh Completed PC, private
edges taken away 10/20/2008 farmers

This subaction aimed to introduce grazing by Hungarian grey cattle to marshesarsh edges in

W edge of Csattag marsh, around Meggyes marsh and around-Fetkatesh(Map 10). The areal
extent of D.2 was difficult to determine accurately as cattle were free to roam in largéraneast
cases, it was also difficult to sepaarazing under action D.1 (grasslands) and grazing under D.2
(marsh edges) as the two habitat types interchange dynamically betweerT lgednsctare values
reported heretherefore, areminimum estimates for the area$ marsh edgeshat have been
regularly grazed and trampled by cattle.

() On the W side ofsattag marsh, grasslands bondgnmarshes have been rentechtocal
farmer(K. Szabokeeping livestockvithin the project area, who takes cargodzing of
c. 100 ha marsh edges \Whd Nof Csattagmarsh §eealso D.1).This farmer has also
rented lands for grazing between on the NE side of Megayesh and between the
northern part of Meggyes marsh and the southern part of Csattag marsh. Of the total c.
60 ha grassland, c. 40 has beemestoredn 200506.

(i) The areas around Meggyes marsh were grazeelithgr sheepand cattleowned bytwo
private farmersand one companyNAC) from 2006 The centreof grazing near
Meggyesmarsh isNagyJusztus farmwhich hasbeenpurchased bNAC in June2006.

A new rental contract was prepared in which NAXQreedto grazing the edgeof
Meggyes marskc. 25ha)with 80 cattle andhe surrounding areas BY0 sheepas well
assomenative andhe newly restored grasslanasar the marsbn a total of c360ha

(iif) The aeas W and S of Feket&t marsh wee the main focus of this stdxtion. In a series of
meetings with stakeholders on redistributing rented areas, an agreement was reached in
which a contigous grazing area of. 850 ha grasslands and marsh edges was fbrme
mostly on the SW shore of Fekett marsh but also involving marsh edges on three
quarters of the total edge length of the maida 10). The edgesnd inner partef
Feketerét marsh(total c. 200 hajvere grazed bw large band ofattlefrom PBC (18
animals) in spring/summer 200&rom late June, 2006 a locérming company
(Csarnok 96 B}.has rented the area f@b0 cattle (mixed band of grey cattle and the
type Hungarian mixed breed) to the area. Those cétittuating between 150 and 180
animals between yearBave been using the entseuthern half of Feketeét for grazing
since atumn 2006.

(iv) Grazing by theéb0 project cattle (purchased in ¢ was conducted in thl part of Fekete
rét (c. 50 ha)in 2007 and 2008This additiona) unforeser benefit, made possible by
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the interest of local farmers in the grazing system, was not foreseen in the modified
application.
(v) As an additional, unforeseé&enefit,a localfarmer(P. Tamas) hastartedgrazingon c. 150
ha grassland and marsh ed@es? ha)with 500 sheepn and near Hagymas plataau
2007. The rented areacludesa grassland restored in 20@6 (hg.

The best indicator for testing performance of this system is the swffacarshareawhere grazing

on mars edges was presery involving local farmers near Csattadgeggyesand the unforeseen
Hagymasmarshes, HNPD was able to concentrate all grazing etfiothe Feketeét marsh area,
which itself wasc. 350 ha(marsh area c. 200 ha)he total area of marsh edges regularly grazed
and trampled by cattle is estimateda400 ha, or 1% more tharthat planned in action D.Zhere
have beemo problems with this action.

The costs in this action were mostly as fores&@e. 50 Hungarian grey cattle of HNRIasgrazed

50 ha of marshdges in the northern part of Feketét marshsinceautumn 2006 This areaneeded

to beencircledby anelectric fenceo keep cattle inside the sit€he area had already been grazed
by water buffalos between 20@®04, and the electric fence system ilestain 2002 became
dysfunctionalby 2006.Therefore the fence systempowered by solar paneled to beepairedand
partly replacedin addition, thewoodennature trail(iDonga ud) stretchingacrosghesite had to be
saved from being damagdsy cattle therefore, an additionadlectric fence systerhad to be
installed

In summary ofall grazing activitieswe can conclude that tltembinedachievements anidnpacts

of actionsD.1 and D.2haveresultedboth in the increase of ecological valugdease se more

details in F.2 Biological monitoringand the establishment of aociceconomicallysustainable
grazing systenbased orthe participation of private farmer&t t he pr o j16 differere e n d
farming units(4 companies, 14 private farmensdHNPD) arerunning animalhusbandryprograms

and grazing in the project area on a total of 2510 ha of grassland and marsf kddesinumber

of cattlegrazing in the PA hamcreased from c. 500 before the project to c. 700 (40% increase)
The numberof grazingsheephas doubled during the project, and gefassening has disappeared

a result of the projecplease seE€igure 1).

Figure 1. Annual dhanges in the number of grazing livestock present in the PA.
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